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The protection of its financial interests is of central
concern to the European Union, and important
institutional and legal measures have been taken in this
respect. The European Anti-Fraud Office OLAF, the
European Parliament's Committee on Budgetary Control
or Europol are important institutions in this regard, to
name but a few of the major players. The relationship
between the European Union and Switzerland is a key
issue in this context, as Switzerland is both a potential
risk and a critical partner to the European Union’s efforts
to protect its financial interests. On the one hand,
problems may result from Switzerland'’s role as one of the
world’s major financial centres and a transit country for
enormous amounts of money. On the other hand, the
European Union and Switzerland are important trade
partners and thus have an interest in cooperating closely
in all matters relevant to their respective economies.

Consequently, the protection of the financial interests of
both partners is at the heart of the bilateral agreements
between the European Union and Switzerland. Notably,
the bilateral agreement on combating fraud aims for more
intensive  cooperation, including the provision of
administrative and legal mutual assistance, in the
prosecution of offences in the areas of smuggling and
indict taxes (customs duty, VAT, consumer tax),
subsidies and procurement. In addition to the fraud
agreement, the joint declaration on money laundering is
of interest, as it clarifies that Art 2, section 3 of the
agreement also encompasses tax fraud and professional
smuggling according to Swiss law. Bilateral agreements
on the participation of Switzerland in the Schengen and
Dublin agreements are the latest accomplishments with
regard to these cooperation treaties.
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